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SUB J : CIV AIR - BAHAMASAIR DEVELOPMENTS 
REF: (A) STATE 120874; ( B) NASSAU 653 

1. REF B OUTLINES POST' S ASSESSMENT OF STRUCTURE OF BAHAMIAN 
FLAG AIRLINE. SOME CONFUSION MAY RESULT FROM FACT THAT TWO 
CORPORATE STEPS APPARENTLY INVOLVED. FIRST, BAHAMIAN AIR CAR 
RIER ( HOLDINGS) LTD. ( BAC - H), INCORPORATED IN APRIL 1973, 

IS THE ENTITY HANDLING TRANSFER OF ASSETS AND RELATED MAT 
TERS. SECOND, UPON COMPLETION OF THESE TRANSACTIONS, BAHAMAS- 
AIR ( HOLDINGS) LTD. WILL BE INCORPORATED AS THE ACTUAL OPER- 
ATING AIRLINE. MINISTRY OF TOURISM ADVISES THAT THIS SECOND 
STEP SHOULD BE TAKEN WITHIN THE WEEK. 

2. AT LEAST AT THIS TIME, IT APPEARS THAT BAHAMASAIR ( HOLD- 
INGS) LTD. WILL BE QUALIFIED AS AN " AIRLINE". EVEN AT PRE- 
SENT, BAC H IS CONDUCTING DOMESTIC FLIGHTS, EMPLOYING FORMER 
FLAMINGO AND OIA PERSONNEL, ETC. IT DOES NOT APPEAR THAT OIA 
COULD BE CALLED THE SOLE MOTHER OF THE FLAG AIRLINE. 

3. WHILE POST OBVIOUSLY NOT IN POSITION TO MAKE SOPHISTICA- 
TED LEGAL ASSESSMENT, IT APPEARS THAT ANSWER TO QUESTION POSED 
IN PARA 3 OF REF A WILL BE AFFIRMATIVE. 
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